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" - CHARTERED ACCOUNTANTS * SUITE 600, 808'- 4TH AVE, SW. « CALGARY, ALBERTA « TOP 968 « » TELEPHONE (403)-269°1320 1-800-486-7770 « + FACSIMILE (409) 269-3573 
‘AUDITORS’ REPORT 


TO THE SHAREHOLDERS OF | 
‘GENERAL: FASTENERS INC. 


. -We have audited the consolidated balance ‘Sheet, of General 
Fasteners. Wale. as ta.e: December Ba 1994 -and the consolidated: 
statements of income and retained earnings ‘and. cash flow for the 
’ thirteen month period then ended. These financial statements are the 
‘responsibility of the Company’ s management... Our responsibility sWeyh ie) 


express an opinion Oneuiese financial statements DeEIe: on our audit. 


We (GonsECESA our audit ug) accordance with - Peedeee jaaacuesl 
auditing standards. Those standards require that we plan and perform - 
‘an. Vitae 8S. obtain. “reasonable assurance whether. the financial 
statements are free of material misstatement. “An: audit includes 
examining, On was festy basis ae idence: supporting the amounts ga - 
disclosures an the - . financial statements. An audit. also includes. - 
assessing the accounting principles used and se ees estimates 


made. by management, as. well as evaluating” the: overall financial. 


‘statement. presentation. 


Dn. Ouns opinion, these consolidated eT statements present te 
fairly, in ayia material “respects, the financial position of chews 
; Company as at December ah, 1994. and. the results Clee s. operations and 
the changes in jits ‘financial. position for the thirteen ‘month: period 


| then =. ended oe accordance - with. generally accepted - accounting - 


“bnSbnsa| 


CHARTERED ) ACCOUNTANTS 


Ppriiicapless 


' Calgary, Alberta © 
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GENERAL FASTENERS INC. 
: CONSOLIDATED BALANCE SHEET 
 . AS: AT DECEMBER 31, 1994 
ASSETS _ 

_ CURRENT 

Cash 

Accounts conve Stier ag ies 
Pinventony 

Prepaids 
CAP LEAT 

RESOURCE. PROPERTY 

INVESTMENTS AND ADVANCES 


GOODWILL. 


fe Bdigns 3 Ae 


3,830,150 
2,882,391 


} B7) U6 7 


spe ree) OA og BN 


978,269 


os eV iey 


SPA oh ect 


144,465 


po 25406 6 


TLADTUCOLES, = 
CURRENT | ..: poy ae 
: : Bank indebtedness 
Accounts payable 
' Income. ‘taxes. Aes 
Current poneion of obligation: 
-under’ capital. leases 
Current isebetrexehss one oS term 
debt 


(Note 6) 


OBLIGATION ‘UNDER CAPITAL LEASES NOG) 


LONG TERM DEBT. "(Note 8). 


DEFERRED INCOME ‘TAXES 


|" SHAREKOLDERS’_E a 


CAPITAL STOCK (Note 9): 
RETAINED EARNINGS ~ 

; : e 
approved ¢ on Behalf on The Board: 


Director 


2,025,254: 
oie 7, 846 
LU ee 
128,785. 


$8899 


5,394,998. 


204,887 - 


dee oes: 


Stam) 58 


626,248 
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ges 2oe278 


84254,036 
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214,492 
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GENERAL FASTENERS INC. 


CONSOLIDATED STATEMENT OF “INCOME AND RETAINED EARNINGS 
__FOR THE THIRTEEN MONTH PERIOD ENDED DECEMBER 31, 1994 


SALES 
COST OF SALES 


GROSS MARGIN 


| Expenses 


General and ays eh ce a a 
Interest and bank charges . 
‘Interest on long term debt. 
Amortization and depletion 


“INCOME BEFORE THE FOLLOWING 


Proportionate share of. net income 
Of Vinnopak Products; bed. 


ehossson sale of resource See ey 


INCOME BEFORE INCOME TAXES 


(INCOME - TAXES) RECOVERED . 
Guicene 
Reduction sdue feos application of 
prior years’ losses = 
alcenceea cle 


NET INCOME FOR THE PERIOD 


RETAINED EARNINGS AT BEGINNING OF PERIOD. 


RETAINED. EARNINGS AT END OF ‘PERIOD 


"EARNINGS ERR: SHARE 


S263 40 (93 Tee 0 248 ooo. 


19 4aOwII4e 14 999 4867 
1430 Que 25: Wes eS 


Opt a Oe) (oii eS 


5201392 145,760 
Te2746.60- 1963 
5450916 as 40a” 
ior 6:23 030i Se OO Oe 
AGTeOIA | ou mouie 
40,355 noe? 2685. 
| = Ben SA) 
(oe Oro mio moW 
508,269 | 146,650 
(200,851) no 9125) 
“va BAD Kas 


> (eve lone (276 90 ee 


(238,034) ___-(37,690) 


a0) 2350 en tC co Ome: 
Lalas mealies nace” 
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GENERAL FASTENERS INC. 


CONSOLIDATED STATEMENT OF CASH FLOW: 


FOR THE ASA MONTH PERIOD. ENDED EES Shak 


|. case PROVIDED BY (USED wl 
OPERATING — 
‘Net income for the- aeiscdl 
Items not involving a -current: 
, cash outlay - (inflow) | 
Amortization and depletion - 
‘“Proportionate share of net income 
PeoLeinnopak aProductselca, 


‘Loss..on sale of resource’ Sed pea : 


Deferred income taxes 


Net ‘change: ineanon cash working 
capital balances related ‘to 
operations 


‘FINANCING 
Increase in obligation under capital . 
leases. : 
Reduction in obligation under capital 
‘leases 
“Reduction bal, OS eern Eooe 


“INVESTING 

Proceeds. from sale. of marketable - 
securities 

“Purchase of capital assets 

“Proceeds from sale of capital assets. 


Proceeds from sale of resource property. 
Reduction in investments and advances 


Dividends Pa Se 


INCREASE (DECREASE). IN CASH .. 


(Note 10) 


1994 


THE FOLLOWING ACTIVITIES : 


2702s 5 


154,196 


(40,355) 


Sid Sisk! 


eee 


(149,115) 


272,144 


(214,899) - 
(Sy702)\5 
(223,691). 


(66,939) 


De OOOi 


297 S'S 


ZO O08 


264,196 


27629) 


1994 


108,960 


-157,894 


(32,685). 
13713 


Bye 590 


285,572 


(6698655 )) 


ie sae) 


55,251 


TESS ey. 
(35,404) 
Glee sae) 


B27 6 Oe. 
(1285322) 
5,244 
26529 
rid 288 


207000 


(49,701) . 
(567,567) 


(CASH DEFICIENCY AT BEGINNING OF PERIOD (2,340,549) . (176729982). 
(z.240; 349) 


(0. oun) 


‘CASH DEFICIENCY AT. END OF PERIOD Sep ae $ (1.927,200)., 


CASH FLOW. DER SHARE. ‘s tater 009" 


Cash. deficiency. 1S) “comprised of: cash and ‘bank indebtedness. 
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GENERAL FASTENERS ENC. 


NOTES TO. THE: CONSOLIDATED FINANCIAL STATEMENTS 
SH Beka 1994 — : 


“NOTE .1 ‘SIGNIFICANT ACCOUNTING POLICIES - 


a) 


‘Year aie | 


nope a ere cadties year end from November 30 to December 31. 


in 1994; therefore these financial statements. include the results 
of operations. and changes pL sel eRe roi Fs Lola Pore oir teen 


‘months: 


The 1993 comparative figures are ers. the Voces ended November 30, 
1993. . 


Consolidation | 


oo Ree aaeed eee eal: statements include ne accounts of 


the oye and its wholly. owned Sheen sn eS 


Seneca! Heeiueneres iiqatel. 
General. Fasteners (Sask. Viel. 
. Walker Investments Ltd. 


Pavone) 


Fewerceay has Deen recorded vale the. lower of cost and 
realizable value. . ' 


Capital Beneee 
Capital assets are stated at cost. 


‘Amortization ie) recorded on a ‘declining balance. basis at 


Pol neue ie Velehbt- Bauer -1- i 


Automotive and pore aan 
Furniture, fixtures and office equipment 
-- Advertising equipment 
“S foolsseand) equipment 
Computer toutes she 
. Building 


Teseholay improvements are. amortized on a Straight line basis: 
over five years. -. 


“Goodwill 


Goodwill abieh amortized on a: straight ‘line basis over 20 years. 


i Resource property | 


The ‘oul and. gas. eproperty wifes recorded at. cost: and is s being: 
depleted.on a declining balance: basis at a rate of 10%. per annum, . 
which ee the estimated life Gr the. reserves. 
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GENERAL FASTENERS INC. 


NOTES TO THE CONSOLIDA oe ED FINANCIAL STATEMENTS 
DECEMBER 31, 1994 * ; 


NOTE i. SIGNIFICANT ACCOUNTING POLICIES (Continued) © 


| g) Investment ala) affiliated company 


The Foonbany holds a 40% wnterest iu Innopak Products Ltd. which 
Puseeaccounted for using the equity method.: Under the equity 
method, the original cost.of the investment is gee eas for che 

Company’ s share: of.-income.or losses -and dividends. 


NOTE 2 CAPITAL ASSETS ee ee 
7 : ee EE Bhe ts de 2199.3 / oe 
Accumulated. Net Book Net Book _ 


: zn Cost - Amortization: Value” . Value: 
Assets owned ~ . ; 
- Automotive and . | ee pica 
mock tts: |. S 238,069 y L827 662 S570 7 54,6377 
Si@eeriiture, fixtures © | } ey ta ag a 
at. PoomOrtlce, equipment -: 585,917 435,960 149,257 ey cee 
Advertising equipment: 65,573 AS78242 00 197 2 Oe ee ae 
Tools and equipment 37,654 te 28, oa see De Se) 
Computer. equipment 184,654 . 144,301. ) > 40/353) = e2eoee, 
- Building 269,825 104, 106-3. 165h Tos, 175,292 
Léasehold improvements 425,146 404,315. 20, 832 99) "249 564 
Land 86,000 2 86,000 86,000 
“Ss aaee 1892) 638+ T.a46ri67 | S5torc 7 ens eo eoee 
ieersjere Sudlee capital | 
lease” aah 
Computer equipment — T7I6h 004, 2 304,406, A 3i oo ee eee eae 


1994. gS peel O93 , 
Accumulated. Net.Book Net Book. - 


a Cost Depletion ONS eo. .e. eValailed 


NOTE.3 RESOURCE PROPERTY 


Oil and gas property $ 43.648 22,308 24.343 18.937 
Zz ADVANCES: yh ee 
NOTE 4. "INVESTMENTS AND = ; 1994 5 7 1993 


ore eee Ltd. 8 ee ae oe eee 


i ee ae : z 
Py: other investments 12, 4 
Advances’ to T evom) directors Soe Se biteaect 
companies. subject to control. ape significant. ? : 
fob ivence by. certain directors of the Company: « . by i ae getKS 
General Fasteners Hamilton. ee ie ne Sec oee = 
-Marfac- Industries Ltd. ian Tae pees 80, 0" ee 
Loans receivable from irec ors, Papi toe 
Botticers’ and See EL KS (if. 619 3 61,587 : 
$219,897 ...508.727° - 
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GENERAL FASTENERS INC: 
NOTES TO THE ‘CONSOLIDATED FINANCIAL | STATEMENTS - 
| : DECEMBER 31, 1994 ee 
NOTE 4 INVESTMENTS ‘AND ADVANCES (Continued) 


The Senne rom faaa ee companies’ are ‘unsecured, non interest 


10 bearing-and without fixed cers of repayment. ‘Advances: Co directors, 


officers and Sue ae peas bear Ineevesty au dank: Eee ae rate. 


NOTE 5 GOODWILL ae ce ae 
-1994 Geel 993 eee 
Accumulated Net Book Net Book 
‘Cost SEE SS PAST _Value Value . 
Goodwill 7 ide) “§ 207,025 | 62,560. : 144,465 ; 155.679 
NOTE 6 BANK INDEBTEDNESS | 7 . 
1994. 1993 


SEI Wuecin ome er eee O57 000 0s0- 000 
esses Soule in excess Of funds on deposit 330,254 222,336 © 


- Se ele 2,252,336 


The pene eee alice payable on erence ears interest at bank prime-plus 
iy Ul/ Aes yelare severally “eleish Ns! “EiSeiiuseeh doy re) sefewicnenie Seika Gisvesousee 
wenciuding a, general assigumenty Of book debts. and inventory and cae, 
Ses ae que Cllrs wives. Corpsieieley GUL GSaeet ele ele) Soa ed, 


NOTE 7° OBLIGATION UNDER CAPITAL LEASES 

Minimum lease payitent's Bees one cere $ 138,544 

Less amount representing eee , | ie 
Incerest. and, executory costs | PSD a ee Sythe) 


pPresen Uva luc OL minimum ess 


. payments: merle eS 


Léss Correnteconetorn ee ae Oe BOT ee Be Ne eA OBS 


NOTE 8 LONG TERM DEBT ~~ 


| The: mortgage is pees aa) jena Arete ene as 
-of $2,293 including interest at 8.875% per annum, 


maturing’ ASUS L997} ay PY: land a = ae 
and building). oo. ae On bere oiee 756. 222, Sits 


Less ee ae i” ac ted 20 SOO Bas 


§ 204,887 214,492 
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_ GENERAL FASTENERS INC. 
NOTES . ye) THE CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1994 
"NOTE 8 LONG TERM DEBT (continued) 
“Annual principal repayments required to maturity alg) ‘as. follows: 
Ooo S. Gl, 899 
U9 965 ere Bey e737 
ASEH ee eG 
| ‘Smid ee) a6 
NOTE 9 CAPITAL STOCK 
The: ceeiecay is Pncorcoraced under the jurisdiction. of the Alberta 


Business Corporations oe 


Authorized capital. - 
- Unlimited number Ole vobing | common | shares - 


issued ei - ‘ f woe 
233) 425, ale shares sik ee a a eet S$ 626,248 (826,248 


AS at December - Shik AR cESRS mere were outstanding. stock amends “to 
certain directors of the Company, aggregating 450,000 shares at See 25 
ee ‘share. The options: expire Ere. 15, 1995. 


NOTE 10 . NET CHANGE IN SIEM See WORKING CAPITAL BALANCES SRE TO 


OPERATIONS 
ASIST : 1993 


PAccountssrecei abl came mms iil Meee ho (2627405) 0e ere 2) 


PeEnVentOry sien eee nn oe \ ee 652, 256) 2 uc ee 


-Prepaids _ Pe ork eo (44,943) : 85,988: 
/P-ACCOUnCS “payableu Rie au AE a eh ak | MSS pe acres (764,-173) 
pINColestaxcce |. E ie ree Oren age te La aes ae 


.$ (449,115) © (669-885) 
"NOTE, gt COMMITMENTS | 


The company. ee enceredl into various operating eee commitments Por 
premises SELES ae annual Pepa! eo) Ey AREY as follows: 


1995 - ee S316) 745 2 
m1 OS Goh ee Gh Sessa 
COS Ae eet eer ee arr Oi SA G 

SO Oe wee eee ae ener ot B Oo es 
PTO 9 Steet N eee ete 2473/8 01s ae 
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"GENERAL FASTENERS: INC. 


: NOTES TO. THE ‘CONSOLIDATED FINANCIAL STATEMENTS 


NOTE: da ‘RELATED PARTY “TRANSACTIONS. 


' The. company made payments to: related companies for ene following: 


1994 1993 . 
Management fees: Be ee ee : S 278,000 5 O.0G 
PLOCUCE DUmecHasesuau normal commercial ‘terms nees2e LOO: Toi GO0n.. 

Misekele and equipment leases. eae Pe, a 2p SO 6/,u7 OOM 
NOTE 13 SEGMENTED INFORMATION | 


‘The | coreorstion Poneiiere that its operations fal pci ace, into 
“one see cee: ehh, BS isigausey and. ae handling. Sees) 5 


Operations» are. considered to be in one geographical area, Western ~ 
‘Canada. hase spies 


NOTE 14 COMPARATIVE FIGURES 


Certain. of the BASS) Ss) ‘comparative figures have been reclassified to 
. conform with the. current YE s ‘Seoseeiatdon. . 
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